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At the beginning of this year the Canadian government released the federal budget outlining measures that
the government would take in the coming months to stimulate economic growth and recovery across the
nation. The budget included a comprehensive range of programs intended to specifically address the current
economic slowdown and restore confidence in the country’s economy. The government also announced that
a component of the budget would provide a spending package for industries and regions hit hard by the
economic downturn.

Chapter three’s section of the budget entitled, “Action to Support Businesses and Communities”, announced
the creation of the Southern Ontario Development Agency in an attempt to support Ontario’s southern region
-- an area which has been particularly impacted by plant closures and stagnant economic growth. Through
the newly created Development Agency, the government pledged to provide more than C$1 billion over five
years for new initiatives that would produce economic growth and opportunities for the region. More
specifically, “its programs will support economic and community development, innovation, and economic
diversification, with contributions to communities, businesses and non-profit organizations.” Additionally,
through the Southern Ontario Development Agency the budget will provide C$20 million over two years to
support business and community development in rural areas of Eastern Ontario.

The funds allocated for these two programs, as stated in Table 3.8 of Chapter 3 of the budget, are as follows:

Table 3.8
Action to Support Businesses and Communities

2008-09 2009-10 2010-11 Total
(Million US$ at present rate 1 US$=1.23 C$)
Helping All Regions Prosper
Southern Ontario development agency 167 167 335
Eastern Ontario Development Program 8 8 16

The budget’s details regarding communities are available at: Action to Support Businesses and Communities
and the complete Canadian government budget is available at The Budget Plan 2009.

Opportunities for US Companies

The Southern Ontario region offers American companies an abundance of strategic economic advantages.
For instance, high education levels, large and prosperous urban areas, and a close proximity to the United
States market make Ontario an attractive potential destination for U.S. companies looking to export their
products and services. Thus, despite the current economic slowdown this region continues to offer numerous
growth opportunities for U.S. companies.

Programs included in the Canadian budget supporting Ontario’s communities will translate into new
infrastructure project opportunities and, together with the budget’s industry sector initiatives, create demand
for the production and servicing of new and used equipment and products.

The following list outlines specific sectors which offer U.S. companies particular opportunities for growth:
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o Green energy technologies, including carbon capture and storage technologies.

o New electricity generating facilities to replace and eliminate coal-based generation with gas-fired,
nuclear, and renewable energy generating facilities.

o Computers, machinery and equipment used in manufacturing or processing that have a temporary
increased Capital Cost Allowance to assist Canadian companies with investing in such equipment.

Canada’s general industrial equipment, machinery, and especially electrical equipment sectors are highly
integrated globally. As a result, a large proportion of Canadian manufacturing is exported into the U.S.
market and, similarly, many Canadian business and consumer needs are supplied by U.S. producers
exporting into Canada. Given that the United States possesses a large component of Canada’s import flows,
the recent slowdown in the Southern Ontario manufacturing industry has created additional opportunities for
U.S. companies.

The U.S. Commercial Service provides American firms with a wide range of cost effective business
development services in Canada, including market research, corporate matchmaking, and assistance to find
agents and distributors. With professionally staffed offices throughout Canada, we help U.S. firms promote
their products and services and realize their full export potential.

To obtain similar reports on a variety of industry sectors/topics — Send us an e-mail/give us a call! The U.S.
Commercial Service in Canada, with six offices and numerous Sector Specialists, regularly publishes similar
reports on business opportunities, product analysis, regulatory requirements, industry market analysis and
research on a variety of industry sectors and topics that highlight/identify export opportunities for U.S.
companies. Call us for an updated list of our pre-packaged analysis on your industry sector or let us know
your needs. We will be happy to customize reports for your products and services based on your goals and
objectives.

To access CS Canada’s list of industry specialist with responsibility for other major sectors, visit
http://www.buyusa.gov/canada/en/3.html.

Canada First — Building Bridges to Prosperity
Visit our website at www.BuyUSA.gov/Canada

For More Information

The U.S. Commercial Service in Toronto, Canada can be contacted via e-mail at: Stefan.Popescu@ mail.doc.qov;
Phone: +1 416 - 595 5412 ext 223; Fax: +1 416 - 595 5419; or visit our website: www.BuyUSA.gov/Canada

The U.S. Commercial Service — Your Global Business Partner

With its network of offices across the United States and in more than 80 countries, the U.S. Commercial Service
of the U.S. Department of Commerce utilizes its global presence and international marketing expertise to help
U.S. companies sell their products and services worldwide. Locate the U.S. Commercial Service trade
specialist in the U.S. nearest you by visiting http://www.export.qov/eac.

Comments and Suggestions: We welcome your comments and suggestions regarding this market research.
You can e-mail us your comments/suggestions to: Customer.Care @ mail.doc.qov. Please include the name of
the applicable market research in your e-mail. We greatly appreciate your feedback.

Disclaimer: The information provided in this report is intended to be of assistance to U.S. exporters. While we make every
effort to ensure its accuracy, neither the United States government nor any of its employees make any representation as to
the accuracy or completeness of information in this or any other United States government document. Readers are advised
to independently verify any information prior to reliance thereon. The information provided in this report does not constitute
legal advice.

International copyright, U.S. Department of Commerce, 2008. All rights reserved outside of the United States.
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